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INDEPENDENT AUDITORS REPORT
www.spiceiieffiies.com

To the Member of

Houlihan Capital LLC

Report on the Financial Statements

We have audited the accompanying statement of financial condition of Houlihan Capital LLC the Company as of

December 31 2012 that is filed pursuant to Rule 17a-5 under the Securities Exchange Act of 1934 and the related notes

to the fmancial statements

Managements Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of this financial statement in accordance with

accounting principles generally accepted in the United States of America this includes the design implementation and

maintenance of internal control relevant to the preparation and fair presentation of the financial statement is free from

material misstatement whether due to fraud or error

Auditors Responsibility

Our responsibility is to express an opinion on this fmancial statement based on our audit We conducted our audit in

accordance with auditing standards generally accepted in the United States of America Those standards require that

we plan and perform the audit to obtain reasonable assurance about whether the financial statement is free of material

misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial

statements The procedures selected depend on the auditors judgment including the assessment of the risks of

material misstatement of the fmancial statements whether due to fraud or error In making those risk assessments the

auditor considers internal control relevant to the Companys preparation and fair presentation of the financial

statements in order to design audit procedures that are appropriate in the circumstances but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control Accordingly we express no such

opinion An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness of

significant accounting estimates made by management as well as evaluating the overall presentation of the financial

statement

We believe that the audit evidence we have obtained is sufficient and appropriate to provide basis for our audit

opinion

Opinion

In our opinion the financial statement referred to above presents fairly in all material respects the fmancial position of

Houlihan Capital LLC as of December 31 2012 in accordance with accounting principles generally accepted in the

United States of America

LE4k
Greenwood Village Colorado

FebIJary 17 2013

SI
fldenl Legal



HOULIHAN CAPITAL LLC

STATEMENT OF FINANCIAL CONDITION
DECEMBER 31 2012

ASSETS

Cash and cash equivalents 672168

Receivables from customers 15443

Other assets 5238

692849

LIABILITIES AND MEMBERS EQUITY

LIABILITIES

Accounts payable 364684

Accrued compensation payable 17500

Total liabilities 382184

COMMITMENTS AND CONTINGENCIES Notes and

MEMBERS EQUITY Note 310665

692849

The accompanying notes are an integral part of this statement



HOULIHAN CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

NOTE 1- OR GA NIZA TIONAND SUMMARY OFSIGNIFICANTA CCOUNTING
POLICIES

The Company

Houlihan Capital LLC the Company or HCAP formed as Nevada limited liability company on

August 2010 is specialized investment banking firm that provides merger and acquisition advisory

services private placement and capital raises liquidity solutions transactional advisory secondary

market advisory and trading services The Company is wholly-owned subsidiary of Houlihan Capital

Holdings Inc HCH Nevada corporation The Company became licensed as broker-dealer with

the Securities and Exchange Commission SEC on July 2011 and is member of the Financial

Industry Regulatory Authority Inc FINRA

15c3-3 Exemption

The Company under Rule 5c3-3k2i is exempt from the reserve and possession or control

requirements of Rule 15c3-3 of the Securities and Exchange Commission The Company does not carry

or clear customer accounts

Cash and Cash Equivalents

The Company considers money market funds with maturity of three months or less to be cash

equivalents

Income Taxes

The Company is limited liability company for income tax purposes and accordingly income or loss of

the Company flows through to HCH

Revenue Recognition

The Company records revenues and related expenses that are related to securities transactions on trade

date basis In connection with the Companys investment banking activities revenues and any related

expenses are recognized when earned in accordance with the applicable agreements

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in

the United States of America requires management to make estimates and assumptions that affect the

reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the date of

the financial statements and the reported amounts of revenues and expenses during the reporting period

Actual results could differ from those estimates



HOULIHAN CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION
continued

NOTE 2- NET CAPITAL REQUIREMENTS

Pursuant to the net capital provisions of Rule 15c3-l of the Securities Exchange Act of 1934 the

Company is required to maintain minimum net capital as defined under such provisions As of

December 31 2012 the Company had net capital and net capital requirements of $289984 and $25479

respectively The Companys net capital ratio aggregate indebtedness to net capital was 1.32 to

According to Rule 5c3 -1 the Companys net capital ratio shall not exceed 15 to

NOTE 3- COMMITMENTS AND RELATED PARTY TRANSACTIONS

HCH entered into an exclusive license and royalty agreement Agreement with an owner of HCH

whereby the Company pays the individual royalties pursuant to the terms of the Agreement The

Company paid the individual $7368 under this Agreement for the year ended December 31 2012

During the year HCH and such individual entered into mediation discussions to resolve any uncertainty

relating to amounts owed from the Company to the individual On Seprtember 24 2012 HCH and the

individual entered into Settlement Agreement and Release Settlement Agreement which resulted in

the termination of the previous Agreement The Company was not party to the Settlement Agreement

and has no liability to the individual as result of the Settlement Agreement

The Company occupies office space which is leased by HCH The Company is charged on month to

month basis for approximately 30% of the entire amount of the rent Total rent expense of $86202 was

charged to operations during the year ended December 31 2012

HCH pays significant portion of general overhead expenses on behalf of the Company and is

reimbursed by the Company for such expenses During the year ended December 31 2012 the

Company reimbursed HCH for indirect overhead support costs of $255186

The Company held intercompany balances due to and from HCH and other affiliates during the year

The distribution to HCH of $408498 during the year ended December 31 2012 represents reduction

of an intercompany receivable due from HCH and was not settled in cash



HOULIHAN CAPITAL LLC

NOTES TO STATEMENT OF FINANCIAL CONDITION

concluded

NOTE 4- OFF-BALANCE SHEET RISKS

In the Companys investment activities the Company may receive securities for its services and may
incur losses if the market value of the securities decline subsequent to December 31 2012

The Companys financial instruments including cash and cash equivalents due from broker receivables

from customers other assets accrued compensation payable and accounts payable are carried at

amounts which approximate fair value due to the short-term nature of those instruments

NOTE 5- SUBSEQUENT EVENTS

The Company has performed an evaluation of subsequent events through the date the financial

statements were issued The evaluation did not result in any subsequent events that required disclosures

and/or adjustments


